all

AIRPORTS COUNCIL
INTERNATIONAL

ACI WORLD UPDATE

Liying Gu
Vice President, Economic Affairs and Research
ACI-NA
June 10, 2019



all

AIRPORTS COUNCIL
INTERNATIONAL

Important AClI World Economics
and Statistics Publications

 Annual World Airport Traffic Report
« ACI World Airport Traffic Forecast
 ACI World Economics & KPI Report
« ACI Policy Briefs
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State of the airport industry

2018 preliminary results (Global and regional)
Passenger traffic

Air cargo
Aircraft movements

Where are we going?
(Global and regional)

A glimpse into the future of pax traffic
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Global passanger traffic 2018*: 8.8B (+6.4%)

+5.1%
2.0B

*preliminary

Source: ACl World, 2019
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Regional contribution to global passenger traffic growth (2018)
8.8 Billion

18.0%

27.4% -

8.3 Billion

2017 Asia-Pacific Europe North

America

5.8% 3.5% -0.1%
I

2018 growth: 6.4%
~510 million passengers

Latin Africa Middle East 2018
America
and

Caribbean



AIRPORTS COUNCIL
INTERNATIONAL

Contribution to global passenger traffic by regional share
(2007-2017)

8.3 Billion
8.1% 1.7%

9.4% e
o5% [
—

24.7%

Global 2007-2017 CAGR: 4.3%

~3.1 billion passengers
5.2 Billion

2007 Asia-Pacific  Europe Latin North Middle East Africa 2017
Americaand America
Caribbean
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Growth in passenger traffic and share of contribution to
growth by airport size (2018/2017)

29.9%

Almost 2/3 of these
v airports are located in
ASP and EUR

These two categories of
airports contributed 40% of
the entire global traffic
increase from 2017 to 2018

15-25m 25-40m >40m

<1lm

H % contribution to growth in 2018 W 2018/2017 %
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Number of airports with >40 mppa - world
(2008-2018)

2018 new airports: 60
Séo Paulo (GRU) l o4
Chongging (CKG) 50
Boston (BOS) >0 _ .
pangok (DME) Busiest become busier )v v

1 . 40

——
Wi
» I

2008 2013 2014 2015 2016 2017 2018

M Asia-Pacific B Europe ™ Latin America Caribbean Middle East ® North America
Source: ACI World Airport Traffic Database, 2018
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Air cargo growth by region
2018 versus 2017

“Moderating” growth in 2018
Fall in new export orders and output 2007-2017 CAGR: 2.4%

9.2% 9.3% Qatar c.ﬁ;.‘)lomatic P
8.6% crisis....

4

1.7%

0.1%

’--------
\_-------'

Africa Asia-Pacific Europe Latin America and Middle East North America World
Caribbean - -

m2017 m2018
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Africa

Asia-Pacific

Europe

Aircraft movement growth by region
2018 versus 2017

0.6%

Latin America and
Caribbean

m2017 m2018

Qatar diplomatic
crisis....

-1.8%

Middle East

North America

2007-2017 CAGR
0.5%

World

’
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2018 traffic summary
Resilient industry despite political and economic turmoil;

2018 preliminary growth rates; passengers (6.4%), cargo (3.4%),
movements (3.3%);

Largest contribution to 2018 growth from ASP (45.4%) and EUR (27.4%) ;

Fastest growing airport groups by size: 1-5 m (9.2%) and 5-15 m (8.1%).
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World Airport Traffic Forecasts 2018-2040

* Coversthe 2018 to 2040 period, using 2017 as reference year
* Features traffic volumes, growth rates, market shares and

contribution to growth for...
— Total passengers, broken down into international and domestic

— Total air cargo
— Total aircraft movements
Presented at global, regional and national levels with over 110

countries
* Includes analyses, summary tables, predicted rankings, various

charts/graphs and the full dataset of forecasts

M

AIRPORTS COUNCIL
INTERNATIONAL

mem”

SHORT,,

Data from over 100 countries
across the globe

ACl World Airport

Traffic Forecasts
(WATF) 2018-2040

MEDIUM- AND LONG-TERM F
ORECASTS OF AIR TRANSPO
RTD
AGGREGATED AT GLOBAL, REGIONAL AND COUNTR&nLAS/,\I‘EE

EXCEL FORMAT

|



Traffic double within 17 years
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Forecasted international and domestic passenger traffic (2006-2040) _

25 1 International and
domestic traffic
sizes approaching
parity in 2040

20 -

0.90

é International traffic 80% the
S size of domestic traffic
0 0.80
>
& International traffic

10 ~ 71% of domestic traffic

0.71
5 .68
0 -

o QO N 5 X o 0 A D 9 D N o X o o A
S I U R N N I S N I I S NI

m Domestic passengers  ®International passengers



The rise of emerging and

developing economies
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Forecasted passenger traffic—emerging versus advanced economies
”5 (2006-2040)
Currently emerging economies’
aviation market will be 1.5 times
that of advanced economies
20 -
Currently emerging markets
predicted to surpass
@ advanced ones in 2022
S 15 -
% The emerging-to-
@ advanced ratio is
g currently 87%
@ 10
: l
5 .
0

m Advanced economies B Emerging and developing economies
14



| The rise of emerging and
M developing economies
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INTERNATIONAL Top 10 country markets by passenger traffic
2017 2040
USA China
China USA
Japan India
India R Indonesia -
Advanced-to-emerging Advanced-to-emerging
UK ratio approximately e ratio approximately
Spain Japan
Germany 6 O ° 40 Vietham 40 ° 6 O
Brazil UK
...a full reversal!
Turkey Spain

m Advanced economies ® Emerging and developing economies 15



| Aviation’s center of gravity
M moves _eastiward m
FASTEST GROWING COUNTRIES

AIRPORTS COUNCIL FOR PASSENGERS 2017-2040:

INTERNATIONAL (Over 50 million passengers
per annum)

Vietham @ 7.8%

India ) 6.8%

Predicted regional contribution to
passenger traffic growth 6/ 1 O
2017-2040

iIn ASP

Audi Arabia 6.2%
United Arab <§ 5 7%

Emirates

EUR[ 17.4%

+2.2B China @ 5.5%
NAM 3.0% 51 S‘y Philippines 9’ 5.4%
e +1.0B y o Indonesia @ 5.4%
A MEA +6.5 B ,
8.8% o Colombia @ 5.4%
+1.1B

Mexico " 5.4%

World 2017-2040 passengers Malaysia % 4.8%

+12.7 billion All are emerging and
developing economies 16
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WATF 2018-2040 Summary

* Auviation is shifting eastward;
* Passenger traffic doubles in 17 years;
* Majority of traffic in currently emerging economies by 2022,

* ASP major contributor to forecasted global growth.
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= « Airport Economics
AIRPORT ECONOMICS® AT A GLANCE Airport Economics
PO o RErorT Report (AER)
e 172.2 AN AL POkt
REVENUES billion
Aeronautical Non-aeronautical Non-operating
55.8% 39.9% 4.3%
* Airport Economics
AERONAUTICAL NDN_AEROHNE%%HIE%
EEEFVDEaI:I;JEEI'IngI per passenger K ey Perfo r m an C e
$9.95 $708

Indicators (KPIs)

TOTAL COST per passenger $ 13.69

INDUSTRY NET GLOBAL RETURN ON
PROFIT MARGIN INVESTED CAPITAL
20.8% 14%

18
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Representing airport interests M
ACI Economic policy oriented publications (data L
driven and evidence based to support policy
makers): J
- ACI Policy Brief on airport ownership, regulation j
and financial performance (March 2017)

INTERNATIONAL

- ACI Policy Brief on airport networks and the
sustainability of small airports (Fall 2017)

Creating fertile grounds for
private investment in airports

B 20151 01

- ACI Policy Brief creating fertile grounds for
private investment in airports (June 2018)

Policy Brief i

i
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Policy Brief
Airport ownership, economic regulation

and financial performance

Policy Brief

the sustainability of small airports
2017/02

2016/01

19
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Representing airport interests

Recent quidance material:

- Recommended practices on
Transparency and consultations with
airlines on setting airport charges

AIRPORTS COUNCIL
INTERNATIONAL

Airports have become businesses in their own right. In
an increasingly competitive environment which drives
airports to sophisticate their services to the airlines and
their end-users, the passengers, it is essential to build
the right trust between airports and airlines, by ensuring
the right level of transparency and that consultations
are carried out in setting charges and capital planning
in a structured and meaningful way.

Adequate airport infrastructure is a core enabler of air
connectivity, passenger service quality and social and
economic growth. As per the "user pays principle” this
needs to be paid for via airport charges. It is therefore
essential that airport charges properly reflect market

TECHNICAL GUIDANCE DOCUMENT

MI RECOMMENDED PRACTICES ON TRANSPARENCY

AND CONSULTATIONS WITH AIRLINES

ON SETTING AIRPORT CHARGES

realities and deiiver on the longer-term needs of the
ultimate end-users. Any regulatory framework mus
facilitate and incentivise airport investors to continue
to finance airport investments.

This document is meant to provide recommendations
on the process for consultation between airports and
airlines. Transparency, as it relates to consultation, is also
addressed. However, this guide should not be used as
limitation or constraint for airport cperators and/or States
to apply their own methodologies when circumstances,
regulation, or other factors recommend it.

20



all

AIRPORTS COUNCIL
INTERNATIONAL

ACI| World Economics and Statistics

https://store.acl.aero/product-
category/economics-statistics/
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