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Session overview

Where were we and where are
we now? (Global and regional)

. Passenger traffic
i.  Air cargo
i Alircraft movements
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Where are we going?
(Global and regional)

v. A glimpse into the future of
pax traffic
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Pax:
resilience

animal spirits

good short run economics...
....uncertainty



JPax: Where are we now?
Global passenger traffic 2017 : 8.3B (+7.5%)
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Animal spirits: Moderating growth:

+8.8%

LC.C Market ) Weakest growth in years;
contml_Jed rse, 2.2B Qatar crisis; Travel bans
Russian and

Turkish recovery

himal spirits: +10.0%

. : 0,
Burgeoningfy, - pirong domestic +5.8% 3.0B Indian and Chinese
Pacific: demand { _
. . : 392M market — fastest growing
. Strong_grovvth n ‘ ; markets in the world and
international traffic &y : +6.3% ‘ major contributors
195M
Heterogeneous
growth:

Northern recovery;,
Nigerian collapse;
Ethiopia double digit
growth

Heterogeneous growth:
Mexico red hot;
Colombia weak;
Brazil recovery;

Source: ACI World, 2018
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Global uncertainty —
Geopolitical tensions and
trade wars

Mar. 2018 Jul. 2018 Nov. 2018

Dow Jones Industrial Average (DJIA)

« Leading indicator of economy — High volatility is a signal of risk
and increased uncertainty

November-18 5
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Meanwhile....

INTERNATIONAL
«, Cconsumer confidence index (CCl) s
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The CCI is based on households' plans for major purchases
and their economic situation, both currently and their
expectations for the immediate future. Opinions compared to
a “normal’ state are collected and the difference between
positive and negative answers provides a qualitative index
on economic conditions.

2016 Apr Ju Oct 2017 Apr Jul Oct 2018 Apr Ju

Source: OECD
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M Meanwhile....4% WOW!

AIRPORTS COUNCIL
INTERNATIONAL

US GDP GROWTH RATE

US example: :

v" Solid GDP growth
for advanced ’
economy .

2014 2016 2018
US UNEMPLOYMENT RATE SOURCE: TRADINGECONOMICS.COM | U.S. BUREAU OF ECONOMIC ANALYSIS

12

10

" v Unemployment rate
‘ hits record lows over
. the last decade

2008 2010 2012 2014 2016 2018

! SOURCE: TRADINGECONOMICS.COM | U.S. BUREAU OF LABOR STATISTICS 7
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. Business confidence index (BCI)
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s The BCl is based on enterprises' assessment of production,
orders and stocks, as well as its current position and
expectations for the immediate future. Opinions compared to
a “normal” state are collected and the difference between
57 positive and negative answers provides a qualitative index
on economic conditions.
2013 2014 2015 2016 2017 2013

November-18 Source: OECD 8
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Air transport demand lncome & Prices (cost of travel)
ﬂ- 2 //z \é?\\ ﬂ
1% 1 GDP Wlll pax traffic 1% ‘ fares will ? pax traffic
by ~2.3-2.5% by ~0.35-0.5%
(Positive) (Negative)
~85% ~15%

November-18 9
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Besides strong macroeconomic
fundamentals......

What are some “Price” related factors
that have stimulated demand?

Law of Demand

guantit
demanded

goes

When'the ~down...
price goes
up...

November-18 11
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Jet fuel and crude oll price

Over 2 years of

160

low prices:
Helps put
140
downward
120 pressure on fares
100 - In a C_ompetltlve
- environment
60
. va
DT a a . b o A ' 5 ~ ~ K ® o
%83 3833383 3% 832833833383
= = = = = = = = = = = = = =
= ot Fuel Pric s (1 Frice (Brent)

Source: Platts, Oanda

November-18 12



Case study — North America

AIRPORTS COUNCIL
INTERNATIONAL

Downward slope to fares

Average US domestic airfare Average Canadian domestic airfare
round-trip and one-way

_ p and — one-way I*I
(unadjusted for inflation, current US$) —— (unadjusted for inflation, current C$)

~
-
-~

195

2010 2012 2014 2016 2018 2009 2011 2013 2015 2017
Q1 Q1 Q1 Q1 Q1 Q4 Q4 Q4 Q4 Q4

Source: BTS, Statistics Canada, adapted from ACI-North America
November-18 13
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“No frills” low cost carrier
business model stimulates
demand through competitive
fare offerings

how vryone can (4

. '

14

November-18
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Cheap credit....

Light blue:

low Interest rates

Darker blue higher positive interest rates; red countries are negative

November-18 Source: adapted from CNBC FactSet 15
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Passenger traffic growth by region — year to date
August 2018 versus 2017

Slight moderating of

Qatar diplomatic
crisis....

LS
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Africa Asia-Pacific Europe Latin America Middle East North America World
and Caribbean N ——

w2017 m=mYTD August 2018
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6 airports close to or

within close range of ,:>
urban agglomeration

World’s busiest
airport

NOVGm ber_lg Source: ACI World, 2018

ank

Metropolitan
area

Country

Airports

markets (2017)

Passengers
2017

United LHR, LGW, STN,
1 London Kingdom LTN, LCY, SEN 171,074,403 4.7%
2 New York NY United States | JFK, EWR, LGA 132,194,965 2.1%
3 | Tokyo Japan HND, NRT, IBR 126,695,836 5.7%
4 | Shanghai China PVG, SHA 111,885,296 51%
. LAX,2GB, BUR,
5 | LosAngeles CA | United States SNA ONT 108,062,905 5.3%
. CDG, ORY,
6 Paris France BVA XCR 105,269,615 3.9%
7 | Atlanta GA United States | ATL 103,902,992 -0.3%
8 Chicago IL United States | ORD, MDW 102,288,419 1.6%
9 Beijing China PEK, NAY 101,740,325 1.8%
. United Arab
10 | Dubai Emirates DXB, SHJ, DWC | 100,512,627 5.2%

17
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What markets have contributed the
most to global passenger traffic
growth over the last decade?

November-18 18
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New Zealand

Global compounded annual growth (CAGR) 2007-2017
Passenger traffic : 4.3%

Contribution to global passenger traffic
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/M
Contribution to global passenger traffic by regional share

(2007-2017)

8.1% 1.7% 8.3 Billion
9.4Y,
Y s
2ure

Global compounded annual growth
(CAGR - 2007 TO 2017):

4.3%

5.2 Billion

2007 Asia-Pacific Europe Latin America North Middle East Africa 2017
and America
Caribbean
Novem ber-18 Source: ACI World, 2018 20
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City, Country

Code

Passengers

2017

g airports with over
15 million passengers by
CAGR (2007-2017)

CAGR %
2007-2017

1 Istanbul, Turkey SAW 31316772 23.5% Europe 64

2 Bangkok, Thailand DMK 38299 376 23.1% Asia-Pacific 5“

3 Surabaya, Indonesia SuUB 20128 017 19.2% Asia-Pacific 120 \

4 Zhengzhou, China CGO 24 299 073 17.1% Asia-Pacific 91

5 Ha Noi, Viet Nam HAN 23 824 400 14.1% Asia-Pacific 94

6 Chonggqing, China CKG 38715210 14.1% Asia-Pacific 51

7 Xi'An, China XY 41 857 406 13.9% Asia-Pacific 46

8 Sanya, China SYX 19 389 936 13.8% Asia-Pacific 124

9 Denpasar Bali, Indonesia DPS 21 051 094 13.6% Asia-Pacific 114
\10 Ho Chi Minh City, Viet Nam SGN 35996 014 13.3% Asia-Pacific 57 //

21 of the 30 fastest-growing airports are located in the Asia-Pacific region

Istanbul’s Sabiha Goékgen International Airport (SAW), the sister airport to Istanbul Atatlirk Airport (IST)

S : ACI World, 2018
November-18 ouree o
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INTERNATIONAL Contribution to global passenger 16% 8B
traffic by major country share
(2007 — 2017)
gy, 30% 30% 2
4.0% 3 6% 3.5% -
55% gy
7% gm0
18.9% -

5 9B I Global compounded annual growth
' (CAGR — 2007 TO 2017):

4.3%

2007 China  United India  Turkey Russian Indonesia Brazil United Thailand Korea, Rest of 2017
States Federation Arab Republic the
Emirates of world

Source: ACI World Airport Traffic Database, 2018
November-18 22



global passenger
traffic by major airport share
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3 west coast airports (2007-2017) 1.84 Billion
contribute almost Y 2.0% A
25% of the region’s growth 28% 22% 22% 1% T Z o

3.2% 3.0% ﬂ" —

a3% 41% 227 -
48% 4.3% pumm —
0
@ 5.3% ﬂ’ -
0
6.5% >\ mmm I*I

0, 2% ﬁ m
i - ﬂ Global compounded annual growth
(CAGR - 2007 TO 2017):

1.6 billion I*I 1.4%

23

S : ACI World, 2018
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Summary

e From an international perspective, good but uncertain “economic” times
for aviation

Protectionist policies
Fast microeconomic changes to air transport

e Over 10 year period - Contribution to growth largely comes from Asia-
Pacific region ~47%
(~19% is attributed to China)

e In North America, west coast airports are among the largest
contributors to the region’s growth

November-18 24
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Alr cargo:

mode shifts
cyclical recovery

e-commerce boom
trade wars

25
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Metric tonnes (volumes - millions)

=
o
I

November-18

Concentration of air cargo traffic by city
market - top 20 (2017)

Air cargo market highly

118 M tonnes of air cargo

handled by airports
+7.7%

city markets

Source: ACI World, 2018

Cumulative share

B Air cargo volumes (metric tonnes)

concentrated — almost 50%
volumes handled by top 20 3

50%
45%
40%
35%
30%
25%
20%
15%
10%
5%

0%

Cumulative contribution

26
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Air cargo (metric tonnes) growth by region
2018 versus 2017

Moderating of growth in 2018 but still

high historically.....

Qatar diplomatic PrT T LT LI
crisis.... ' 7 7%

5.9%

0.0%

\_-----—

Africa Asia-Pacific Europe Latin America Middle East North America\~ World
and Caribbean

m2017 ®mYTD August 2018

November-18 Source: ACI World, 2018
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Cyclical recovery in global trade and industrial production....

"
‘ //,. WORLD TRADE
Taiwan's industrial production grows for =/ ORGANIZATION
3rd straight month (update)

2017/08/23 21:57:56
lome  About WTO News and events  Trade topics  WTO membership Documents, data and resources  'WTO and

ome — Wwio news — 2017 press releases —  press release

PRESS5/793 TRADE STATISTICS AND OUTLOOK

Trade recovery expected in 2017 and 2018,
amid policy uncertainty

Growth in the velume of world merchandise trade is expected to rebound this year from its tepid
Taipei, Aug. 23 (CNA) Taiwan's industrial production rose
year-on-year for the third consecutive month in July on
the back of strong global demand for electronic gadgets
as the world's economy remained on a recovery track,
statistics from the Ministry of Economic Affairs (MOEA)
showed Wednesday.

performance in 2016, but only if the global economy recovers as expected and governments pursu
the right policy mix, WTO economists reported.

November-18 29
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Maritime shipping:
A brief history

Competing mode of delivery

Excess capacity of
containerships in the past

Huge bankruptcies and
consolidations occurring

31
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2017: Substitution effect away from ocean to air

« Two forces market forces at play:

Capacity - containerships

micro (supply side) Ocean frgight: Demand fqr air
Less service at cargo services
MACTo Global trade & industrial production a higher price (reliability factor)

(aggregate demand)

Product 8
{units)

effect effect
e

Overall increase in the
quantity demanded

November-18 32
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IPhone example:

« Shipped by air because of huge demand despite higher cost

 Opportunity cost of capital: cash is tied up on a containership for 30 days

China’s air exports of mobile phones, 2011-2016 (Aug)
Thousand tonnes

Launch of: iPhone
40 A iPhone 4S iPhone 5 5C & 55 iPhone 6 iPhone 6S
| 1 I | I

Beijing : : | '
30 A .

Shanghai |

w Zhengzholu |

20 4 M Others | |
10 4

JFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMIJA

oo | 2012 2013 ] 206 | 2015 | 2016

Factories in Zhengzhou and Shanghai are largely contributing to year-end export peaks

November-18 1) Year-end peak of September-November, 2011-2015 CAGR [source: Seabury Trade Database China Monthly [October 2016)) 33



Y INTERNATIONAL ution of air cargo traffic — major exporting

countries (2000-2017)

8.0
Dot-Com SARS Great Recession
Recession  gutbreak
75 and 9/11
7.0
E
£ 6.5
S Recovery in
o m global trade
=
E 6.0
E’ \ Very sensitive to economic conditions:
2 According to Seabury Cargo Advisory, a
= 5.5 consultancy, 20% of global air cargo volume is
/\ shipped between the U.S. and China. Tariffs/trade
5.0 war affect:
* machinery, manufacturing parts, high-tech
45 goods and medical equipment. Perishables
such as fruit and seafood are also under the
tariff umbrella
4'0 OO r v oINMOMOOOOM<TITTUIWNWHLOODO O~ FRFOOOOOOOO O OO ™rrmOolNNOMOOMOM <t <UW) W0LW DN 0P~
SRR RILROOOOIDDOORO R DO vy v T YR YR Y T YR T YR YR TR Y TR YR YR YR YR YR TR Y Ve TS
R EER R EER R R R R R R R R R
SRS RS I RS SRS RS SRS RS RS SRS SRS I RS ERS I35 2352352383523

November-18 34
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(=}

unloaded international
freight for selected airports (2017)

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

A —— e

Asia-Pacific

147}

Europe

Africa

North America

(%]

Millions  (metric tonnes)
=N

R\

Q;gb .@S\ c$‘§§ @}é\ M@ XSy SO O @ '\S$ & S
CTEFEFFTFT TP T T T F T F SIS
O & 8 & § & VY 9 & & N

RO & S N \>¢- ¥ < %@f& @«b\fb'

Major exporters of air cargo

November-18

Middle East

M loaded  mUnloaded

Source: ACI World Airport Traffic Database, 2018

M Loaded M Unloaded

Source: ACI World Airport Traffic Database, 2018
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Express delivery and the growth of e-commerce (B2C)......

e Major express carriers, including UPS, DHL, and FedEx with increased competition of new
entrants Alibaba, SF Express in China and Amazon in US

Fastest-growing airports handling >250,000 metric tonnes of air cargo (2017)

Rank City, Country Code Cargo 2017 Lt it

2007-2017
[ Cinoinnatl O UnitedStates 10V | oo | 370% ] |
2 Leipzig, Germany LEJ 1131382 29.5% )
3 Zhengzhou, China CGO 502 715 22.6% ‘
4 Ha Noi, Viet Nam HAN 712677 19.1% ‘)
5 Doha, Qatar DOH 2020942 18.9% ¢
_’_@»“!Egnblfﬂrkey_n’_* _ SR ST | U'SQJ_[_]_E__‘_ _‘H’E‘.U%H_J

* Vertical integration — Amazon setting up hub at
Cincinnati/Northern Kentucky Airport

* Instead of being a client of UPS and FedEx, it will

November-18 be their competitor 36
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eCommerce and airports:
Vertical integration continued

e Alibaba’s Cainiao invested
15.6 Billion USD in smart
logistics and selected 5 airports A

2

to be their global hubs:

» Hangzhou, Dubai, Kuala Lumpur, Alibaba
. LOGISTICS
Liege and Moscow -

November-18 37
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INTERNATIONAL ary: Air cargo market in one slide
e Huge jump in air cargo demand e Short term substitution effect away
in 2017 across almost all from ocean freight (industry bankruptcies)
commodity categories and trade to air freight (reliability factor)
lanes;
Growth in trade, industrial e Widebody belly capacity expansion:

production on the back of
sound economic
fundamentals

Significant increase as compared to
freighter capacity

International - Dubai (DXB) largest
gains in capacity via Emirates

Domestic — Chinese airports (CAN
and CTU) largest gains in capacity
via China Southern and Air China
e eCommerce and mail parcels limited

experience a huge surge...

Demand

e Demand growth continued into
2018 but at a slower pace

e Middle East and Asia are top contributors
e Increase in express shipments for both belly and freighter capacity
but at a lower weight per
shipment

November-18 38
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Movements:

efficiency
consolidation
hubbing and de-hubbing

39
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2017/2016 % change

5 year CAGR %

10 year CAGR %

2017/2007 % change

November-18

Growth in movements, passengers
and air cargo traffic

B Movements M Passengers Air cargo

Source: ACI World Airport Traffic Database, 2018

92%

41
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Evolution

Market
correction
brought on by
Great
Recession

November-18

v/ Consolidation

of monthly movements traffic in North America (2006—-2017)

Millions

34

3.2

3.0-

2.8-

2.6

2.4

2.2

2.0

Great Recession
Consolidation, Hurricane US presidential

efficiency gains and Sandy election

larger aircraft use
t.Dh-(") IIIIII
2888855888888 88 S R e T TN e A e T T T o TR en ey

| =T = = O =1 = = [=1 | =1

5233533852838528385838533858385338523385838558385838

Source: ACI World Airport Traffic Database, 2018
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consolidation
Contribution to global aircraft movement growth
by major country share (2007-2017)
o plasiay
India
Turkey
Indonesia
Thailand )
ltaly
France
Mark(_at Spain
correction United Kingdom
United Statesl
-170.0% -120.0% -70.0% -20.0% 30.0% 80.0% 130.0%
Source: ACI World Airport Traffic Database, 2018 Neg_atlve POS_Itlve
contributor contributor

November-18 43
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Number of airports with >40 mppa - world
(2007-2017)
2017 new airports: 55
Manila (MNL) 50 . .
Moscow (V0) Busiest become busier ~
Tokyo (NRT) ’
Xi’An (XIY) o
= 37
4 - 4 35
ol
50 airports with over
40 million passengers 25
> H H I i ==
20 1 1
[
1 1
15 H I :
10 = i :
5 1 1
5 . 1 :
0 . ¥
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 l-Z-OTT-
M Asia-Pacific M Europe m Latin America Caribbean Middle East H North America

November-18 Source: ACI World Airport Traffic Database, 2018 44
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Consequences of hubbing and consolidations (the dark side)

e Airline consolidation (oligopolistic in certain markets / market power)

e Bigger get bigger but some smaller airports lose out (reduced air service)

Proportion of airports that experienced a loss in passenger
traffic volume by size category (2007-2017)

20.6%
17.7%
13.6%

5-15m 15-25m 25-40m >40m World

Source: ACI World Airport Traffic Database, 2018

November-18 45
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INTERNATIONAL rtion of airports that that experienced a loss in passenger traffic

volume by region for airports with less than 5 mppa (2007-2017)

0%
Middle East

2%
Asia-Pacific

Latin America

North Americai World
and Caribbean D e H

B<im MB1-bm

Source: ACI World Airport Traffic Database, 2018
November-18 46
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Growth in passenger traffic and share
of contribution to growth
by airport size (2017/2016)

These two categories of
airports contributed 43% of
the entire global traffic
increase from 2016 to 2017

16.2%

1-5m

25-40m

W 2017/2016 % M % Contribution to growth in 2017

Source: ACI World Airport Traffic Database, 2018

November-18
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Smaller mid-sized airports have their day in the sun...

AEE N S - -
IATA August 2018 YTD - I YTD % Change - I

Rank City Code Passengers I Passengers I
1 San Jose CA sJc 9,455,104 i 16.91 1
2 Cincinnati OH CVG 5,982,557 : 15.83 [
3 Austin TX AUS 10511,663 | 15.51 1
ULCCs - Frontier, Spirit [ I
aggressive Capacity 4 Jacksonville FL JAX 4,244,489 I 13.6 I
expansions 5 Nashville TN BNA 10383744 | 11.96 1
Legacy - United 6 Sacramento CA  SMF 7870867 g 11.4 [
expanding domestically to i [
- 7  Raleigh-Durham NC  RDU 8,486,228 10.69

smaller airports Feigh=Hnam I I
8 New Orleans LA MSY 8,757,201 [ 10.65 I

LCC - Southwest expands
internationally _ [ [
9 San Antonio TX SAT 6,598,427 I 10.39 I

November-18 Source: ACI World, 2018 10 Pittsburgh PA PIT 6,421,062 I- _8& — m 48
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Middle of the pack carriers achieve highest growth

US' top 12 domestic airlines - US' top 12 international airlines —
Change in seat capacity S17 v S16 Change in seat capacity S17 v S16
(Departing seats in S17) (Departing seats in S17)
American Airlines...1 0.5% American Airlines (13.38m) M 3.40%
Delta Air Lines (118.9m) M 1.9% United Airlines (11.23m) N 1.90%
Southwest Airlines... I 4.0% Delta Air Lines (10.43m) B 1.90%
United Airlines (89.0m) I 5.6% Air Canada (4.96m) BN 12.30%
o _Al_alsEa_Ai_rliﬂei(ESErﬂ)_ B 53% - JetBlue Airwys (3.73m) N 9.60%
( JetBlue Airways (22.1m) I 9.4% \I British Airways (2.77m) 1 0.30%
: Spirit Airlines (16.7m) IS 19.4% | Lufthansa (2.35m) 11.30% 39.60%
1 Frontier Airlines (11.3m) I 14.1% : Soutwest Airlines (1.9m) .
'\ Allegiant Airlines (8.8m) I 8 13.1% ] Westlet (1.58m) N 5.30%
~ “Hawaian ATHmEs (7.5m) el 3s% " T " T T T - Virgin Atlantic Airway2.70%
Virgin America (6.1m) W 2.1% Air France (1.5m) N 5.10%
Sun Country Airlines... IR 5.6% Emirates (1.39m) -4% ==

November-18 Source: Adapted from anna.aero, OAG Schedules analyzer 49
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Summary:

Movements and dynamics of airport size
e Continued rise in pax but less gains in movements
e Consolidation, larger aircraft and increased load factors
e Bigger get bigger but.....

e Smallest airports suffer the greatest loss

e Shifting airline strategies hubbing to some de-hubbing
Mid-sized airports have their day in the sun
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Growth prospects:

Intl traffic
Emerging markets
Demography

November-18 52
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2007 2017 2027 2034

A doubling of pax traffic
within 17 years

Source: World Airport Traffic Forecasts, ACI World, 2018

iImpse into the future...where
are we going?

Parity

International to L

domestic pax ratio:
- 0.68 0.71

2006 2017 2040

H International B Domestic

Emerging market _ 1.5
to advanced Parity
economy pax ratio:
l 0.9 1
2017 2022 2040

B Emerging M Advanced



Ageing
populations
...Sad but true

Rising per
| capitaincome

)

MINT:
Mexico, Indonesia,

il Nigeria, Turkey
Tihis map was procaced by the Map Disign Unkt of The Works Bank. - Post-dividend
T camaniig map oo not o o e part ¢ The Warg Bk
GSDPM  Grow, any jadgmest on the gal stats of anytemtory,or any Mo data

_ o Source: World Bank
“Demographic dividend”:
« Child dependency ratio falls

« Working-age population rises
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Vlation’s Center Of gravity m FASTEST GROWING COUNTRIES
FOR PASSENGERS 2017-2040:
moves eas tW ard (Over 50 million passengers

per annum)
Predicted regional contribution to
passenger traffic growth 6/1 O
2017-2040

Vietham @ 7.8%
INn ASP

12.2%
+1.5B

NAM 8.0%

+1.0B

0)
2.0% s

India =) 6.8%
+1.1B

Hudi Arabia 6.2%
orieas 4 (B s
China |5 (*7) 5.5%
Philippines 9} 5.4%
Indonesia @ 5.4%
Colombia @ 5.4%
Mexico @ 5.4%

World 2017-2040 passengers Malaysia % 4.8%

+12.7 billion All are emerging and
developing economies
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evolution of global
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passenger market shares %
2017 (inner circle) vs 2040 (outer circle)
North
America

40% of world’s population
presently resides in these
countries

Middle East

Indonesia

Asia-
Pacific

Europe

Vietnam
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What about North American
passenger traffic?
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3.5

Passengers (billions)
o© = N
o ] (8] N o

o

recasted international and domestic

20%

16%
12%

2006 2017 2029

B Domestic passengers B International passengers

3.25 billion by 2040

2038

i+l

25%
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-term and long-term
forecasts for US and Canadian
passenger traffic (CAGRS)

5.2% Global CAGR 4.1% Global CAGR

2017-2022 (medium term) 2017-2040 (long term)



AIRPORTS COUNCIL .
INTERNATIONAL Key drivers of global pax demand

e High population countries are
experiencing higher living standards
(greater disposable income)

e Working age population has peaked in
many populous emerging markets in
tandem with a fall in child dependency

e Cost of travel is decreasing (e.g.
historically low jet fuel prices, LCC
business model, efficient aircraft

economics, etc.) v' Passenger traffic x2 in less than 17 years;

v Auviation is shifting eastward;

] ] ] _ v' Majority of traffic from emerging economies by 2022;
e Liberalization of air transport among

States to reduce barriers and increase v’ Asia-Pacific is a major contributor to forecasted

competition global growth
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Capacity of Asian Hubs

PEK

ICN

In 2013 only 55% of departures were on
time in Asia

N
o

DXB ‘ CAN
vor @) @
BOM ‘ HKG

D s

KUL
2014 2y
(X)), YO eeae—— SRS - e passenger .
. Volume
‘ Airports operating . Airports operating . Airports operating CGK
over capacity near capacity under capacity

Source: IATA, Strategy& analysis
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it ¥

v

Stories Gl %

Choose your own adventure story:

How will supply (fleet,
pilots, infrastructure) keep
up with demand?

FOOD FOR
THO UGHT
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( - Economic
</ ~oversight

| and
regulation

Investment and
financial
sustainability

Thank you

/4
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